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Breaking Down the Market

For the 12-month period ending September 2016, the number of completed mezzanine transactions was down 16% year-over-
year, from 611 to 515. This is an improvement from the prior quarter and further indication that the market continues to recover
from the slow first quarter. For comparison, overall M&A for the same period is down 10% year-over-year. For Q3 2016, 94
unique lenders completed 135 deals, the widest variance in lenders to deals in nearly two years. Of the 135 deals that were

completed in the quarter, 89 (66%) involved a sponsor. The sponsor-backed deals consisted of 88 unique sponsors, signifying a

Notable Mezzanine Transactions
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e In October, newly formed Hilltop Private Capital created American Track Services through the acquisitions of American Track Generations,
LLC (“ATG”) and C.J. Bridges Railroad Contractor (“CJB”). The combined company provides railroad engineering, inspection, maintenance,

repair, and design and construction services.

PNC Mezzanine Capital provided a $14.5 million subordinated debt and equity

co-investment. Deerpath Capital Management also provided capital. Grapevine, TX-based ATG was advised by Generational Equity, while
Mulberry, FL-based CJB was advised by RR Mergers & Acquisitions. Annapurna Capital Management served in a merchant banking
capacity for ATG during the transaction.

e Canal Holdings provided senior subordinated debt and preferred equity to support the November acquisition of Micorp Custom Auto &
Truck, LLC (“Micorp”) by Monhegan Partners. Micorp, located in Auburn, MA, wholesales and installs automotive aftermarket accessories.
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Notable Mezzanine Transactions (cont.)

e In November, it was announced that invested subordinated debt and equity in OutSolve, LLC (“OutSolve”). Five
Points Capital provided an equity co-investment in support of the LNC-led recapitalization and Alliance Partners provided senior debt.
Metairie, LA-based OutSolve’s financial advisor was BlackRose Advisors. OutSolve provides affirmative action planning and compliance
services for federal contractors.

Castleton Commodities International (“CCl”), owned by an investor group through DF Energy Acquisition LLC, acquired
the Carthage upstream and midstream assets in East Texas from subsidiaries of Anadarko Petroleum Corporation in November. The
transaction was financed with a reserve based lending facility arranged by JPMorgan Chase Bank, ABN AMRO Capital USA, Bank of
America Merrill Lynch, Société Générale and Wells Fargo Securities, as well as an unsecured mezzanine debt investment made by funds
managed by . Société Générale acted as financial advisor to CCl and Vinson & Elkins LLP and Bracewell LLP were
CCl’s legal advisors.

e Also in November, The Western Investment Co. of Canada Ltd. (“Western”) closed their first acquisition, the buyout of GlassMasters
Autoglass Ltd. and ARG Wholesale Ltd. (“GlassMasters”). Backing the deal was with $1.3 million of amortizing
subordinate debt and Toronto Dominion Bank with $7.5 million of seven year amortizing senior secured bank debt. ATB Capital and
GlassMasters management also joined Western and will each have minority stakes. Headquartered in Calgary, GlassMasters provides
windshield repair and replacement services. MNP Corporate Finance acted as financial advisor to GlassMasters.

o provided mezzanine financing to Fiber Composites LLC (dba Fiberon) in December. New London, NC-based Fiberon
manufactures composite decks, railings and fences. The transaction was unsponsored.

« Also in December, it was announced that KeyMe, Inc. (“KeyMe”) received a $25 million mezzanine debt investment from
an affiliate of Providence Equity Partners. Headquartered in New York City, KeyMe allows users to store, share, and duplicate their
physical keys based on a digital scan. AGC Partners was the financial advisor to KeyMe.
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For additional information or general inquiries, contact:

JASON PERLROTH
Director
212-376-6127
jperlroth@suttonplacestrategies.com

*Sutton Place Strategies, LLC (SPS) analysis and reports have been prepared for informational and marketing pur-
poses only and are not intended to be used as a complete source of information on any particular company or trend
in the industry. SPS accepts no liability in contract, negligence or otherwise for any error or omission in the
information, data, or analysis provided by SPS. SPS does not make any representations, warranties or covenants of
any kind, express or implied, and shall have no responsibility or liability for the business or other decisions based
upon the use of SPS’s reports or the results obtained from the use of information and reports provided by SPS, or the
analysis or interpretation of content or data used in connection with, resulting from or derived from the use of
information or reports provided by SPS.

All materials in this presentation remain the intellectual property of Sutton Place Strategies. SPS grants a limited,
personal, non-exclusive, non-transferable, revocable license to access, display, and use such reports and down-
loadable content for non-commercial purposes only. Any republication of Sutton Place Strategies’ reports or down-
loadable content must include proper citation to SPS or be explicitly approved in writing by Sutton Place Strategies’
authorized personnel prior to republication. All rights not specifically granted herein shall be reserved to SPS.
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