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BREAKING DOWN THE MARKET

Mezzanine activity for the LTM period ending March 31st decreased approximately YoY from deals
to deals. Compared to Q1 2022, deals including mezzanine debt increased , from 74 to in Q1
2023. Despite the increase in mezzanine deal activity, private equity deal volume declined from

deals in Q12022 to deals in Q12023. Out of the mezzanine deals that closed in Q12023, 3¢ deals

were buyouts, 44 were minority financings, 19 were sponsor-backed add-ons, and 2 were recapitalizations.

The most common industries in total M&A activity for the quarter were
, and , respectively.
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*closed mezzanine investments of $3 MM and greater with the target located in the U.S. and Canada.

Includes unitrance and senior secured financings with pricing or other features similar to mezzanine.

NOTABLE MEZZANINE TRANSACTIONS

In June, invested subordinated debt and equity to support the acquisition of
, a distributor of automotive aftermarket products and accessories, by
provided financial advisory services to the seller.

provided subordinated debt and equity in support of acquisition
of , a provider of outsourced legal and compliance services, in April.
served as the seller’s financial advisor.

invested subordinated debt and equity to support the acquisition of
, a provider of specialized electrical service and low voltage work, by
, a portfolio company of , in June.
served as the seller’s financial advisor.
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NOTABLE MEZZANINE TRANSACTIONS (CONT.)

In May, invested subordinated debt in support of acquisition
of , a distributor of construction and industrial consumable products.
In April, provided subordinated debt and equity in support of

acquisition of , a distributor of brass and copper-based
alloy tubing, rods, sheets, and specialty products. served as the seller’s financial advisor.
In May, , a provider of monitored security alarms and interactive home and business
automation solutions, was acquired by in partnership with

invested subordinated debt and equity in support of the acquisition.

invested subordinated debt to support the acquisition of , a distributor
of propane, diesel, oil fuel and lubricants, by in April. provided
financial advisory services to the buyer.

Also in April, and invested subordinated debt and equity in support
of acquisition of , a manufacturer of lab casework products
and furniture. invested senior debt in support of the acquisition, and

served as the buyer’s legal advisor.
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*SPS, by Bain & Co. (SPS) analysis and reports have been prepared for informational and marketing purposes only and are not intended to be used as a complete source of
information on any particular company or trend in the industry. SPS accepts no liability in contract, negligence or otherwise for any error or omission in the information, data,
or analysis provided by SPS. SPS does not make any representations, warranties or covenants of any kind, express or implied, and shall have no responsibility or liability for the
business or other decisions based upon the use of SPS’ reports or the results obtained from the use of information and reports provided by SPS, or the analysis or interpretation of
content or data used in connection with, resulting from or derived from the use of information or reports provided by SPS.

All materials in this presentation remain the intellectual property of SPS. SPS grants a limited, personal, non-exclusive, non-transferable, revocable license to access, display, and
use such reports and downloadable content for non-commercial purposes only. Any republication of SPS’ reports or downloadable content must include proper citation to SPS or
be explicitly approved in writing by SPS” authorized personnel prior to republication. All rights not specifically granted herein shall be reserved to SPS.
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